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Investment objective

The PowerShares US High Yield Fallen Angels UCITS ETF aims to provide investors with
investment results which, before expenses, correspond to the price and yield performance of
the Citi Time-Weighted US Fallen Angel Bond Select Index (“the Benchmark') in US dollar terms
by holding, as far as possible and practicable, a sample of the Index's constituents. The portfolio
follows the Benchmark's monthly rebalancing.

Benchmark index description

The Benchmark is designed to measure the performance of “fallen angels” - bonds which were
previously rated investment-grade, but were subsequently downgraded to high-yield2. The
Benchmark is based on the Citi Time-Weighted US Fallen Angel Bond Index which includes USD-
denominated bonds issued by corporations3 domiciled in the US or Canada. Any such bonds with
a rating changed from investment-grade to high-yield in the previous month are eligible for
inclusion and will be held for a period of 60 months#4, provided they continue to meet the inclu-
sion criterias. If a bond exits and then re-enters the Benchmark, the inclusion period is reset.
Unlike indices where constituent weights are based on market value, the Benchmark's weights
are determined based on the time from inclusion, with higher weights assigned to bonds that
have more recently become “fallen angels” (aiming to capture the potential price rebound effect
that fallen angels may experience soon after their initial downgrade to high-yield). An issuer cap
of 5% is applied. For liquidity, each issue is also capped at 5x its original market value weight.

Backtested index performances since 31 December 2010
Citi Time-Weighted US Fallen Angel Bond Select Index
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Returns (%) Annualised returns (%)
............................................................ 3months 6 months  YTD 12 months 3 years 5 years
Citi Time-Weighted US Fallen 2.23 9.70 34.72 3472 10.07 11.93
Angel Bond Select INdex e
Citi US High-Yield Market Index 1.92 7.50 34.72 3472 425 694

Calendar year performance (%)
.......................................................... 2015 2014 2013 2012 2011 2010
Citi Time-Weighted US Fallen -7.43 6.93 9.30 20.63 -0.22 =
Angel Bond Select INdex e
Citi US High-Yield Market Index -5.56 1.83 7.22 15.70 5.52 =

Past and backtested performance is not a guide to future returns. Source: Citigroup Index LLC,
as at 31.12.2016. Investors cannot invest in an index directly. The Citi Time-Weighted US Fallen
Angel Bond Select Index returns represent backtested performance for the period 31.12.2010 to
17.07.2016 and actual performance from 18.07.2016, based on rules used in the creation of the
index. Backtested performance does not represent actual performance and should not be
interpreted as an indication of such performance; it is provided for illustration purposes only.
Backtested performance has certain inherent limitations. For example, it ignores certain factors
such as the trade timing, security liquidity and the fact that economic and market conditions in
the future may differ significantly from those of the past. Accordingly, backtested performance is
not a guide or an indicator of future returns.
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Top 10 Index Issuers (%)

Name # of issues  Market weight Average coupon Average life Average vyield to Average effective
........................................................................................................................................... (years) ... .maturity () duration (years)
CENTURYLINK INC 6 11.90 54

CF INDUSTRIES INC 6 13.66 5.26
Source: Citigroup Index LLC, as at 31 Dec. 2016. Please see www.invescopowershares.net for ETF holdings information. Holdings are subject to change.
Index Yield & Maturity Credit rating breakdown Index sector allocation (%)
Characteristics®
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B+ 722 € 0.00 m Industrial - Service 14.9%
B 44444444444 1237 ...... D 155 el o o 310
B 44444444444 206 ............................... m Utility - Electricity 36
....................................................... = Utility - G
Total 100 LA 1.0%
.......................................................................................................... Ut|||ty - Telecom 57%
Source: Citigroup Index LLC, as e
Source: Citigroup Index LLC,as  at 31 Dec. 2016 — Uiy = O 0.5%
at 31 Dec. 2016 m Finance - Bank 0.0%
M Finance - Independent 0.0%
Finance - Insurance 3.6%
Finance - Other 7.7%

Source: Citigroup Index LLC, as at 31 Dec. 2016

Risk warnings
The value of investments and any income will fluctuate (this may partly be the result of exchange rate fluctuations) and investors may not get
back the full amount invested.

In tracking the Index, the ETF will be concentrated in a single country or a small number of countries. Investors should be prepared to accept a
higher degree of risk than for a fund that is geographically diversified.

Debt instruments are exposed to credit risk which is the ability of the borrower to repay the interest and capital on the redemption date.
Changes in interest rates will result in fluctuations in the value of the ETF.

The ETF may hold a significant amount of debt instruments which are of lower credit quality and this may result in large fluctuations of the
value of the ETF as well as impacting its liquidity under certain circumstances.

Contact us Capital Markets Professional Clients

www.invescopowershares.net UK: +44 20 3753 0109 Austria: +43 1316 200

www.invescopowershares.co.uk Bloomberg: POWERSHARES <GO> France: +33 156624409
Germany: +49 89 20 606 161

Telephone calls may be recorded. Italy: +39 02 88 0741

The Netherlands: +31 20561 6262
Switzerland: +41 44 287 90 05
UK: +44 20 3753 0897

power S HARES invescopowershares.net
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Important information
This document is directed at Professional Clients in the UK and Professional Clients and Financial Advisers in Austria, France,
Germany, Italy, the Netherlands and Qualified Investors in Switzerland only and is not for consumer use. This marketing document is
not subject to requlatory requirements that ensure impartiality of investment recommendations and investment strategy
recommendations. Therefore, the prohibition of trading before the release of investment recommendations and investment strategy
recommendations does not apply.
1 The ongoing charges figure is based on annualised expenses. It excludes portfolio transaction costs.
2 The Benchmark index also includes bonds that were originally rated high-yield, subsequently rated investment grade, then downgraded
again to high-yield.
3 Includes Industrial, Utility and Finance sectors.
4 The inclusion period for each bond is measured in terms of consecutive months. The maximum inclusion period rule will be suspended
should the number of issuersin the index fall below 20 to mitigate issuer concentration risk. Such suspension of the rule will be maintained
until at least 20 issuers are eligible for inclusionin the index.
5 Design criteria and calculation methodology:
Coupon: Fixed-rate. Currency: USD. Minimum Maturity: At least one year.
Maximum inclusion period: 60 months4. Minimum issue size: USD 250 million.
Credit quality: Maximum quality: BB+ by Index quality. Minimum quality: C by Index quality (excludes defaulted bonds).
Composition: Cash-pay, zero-to-full (ZTF), pay-in-kind (PIK), step-coupon bonds, and Rule 144A bonds issued by corporations domiciledin
the United States or Canada.
Index quality is defined to be the rating assigned by Standard & Poor’s Financial Services LLC (“S&P") when it exists. If a bond is not rated by
S&P, but it is rated by Moody's Investor Services, Inc. (“Moody's"), the S&P equivalent of the Moody's rating is assigned. If a bond is split-
rated, that is rated investment-grade by S&P or Moody's and high-yield by the other, index quality is taken to be the S&P equivalent of the
investment-grade rating. For more information on how “Index quality” is defined and the weighting methodology, please see their respective
sections in the Citi Fixed Income Index Guide (http://www.yieldbook.com/f/m/pdf/citi_indices/intro.us.fallen.angels.pdf).
6 The yields shown are expressed as % per annum of current NAV of the fund. They are estimates for the next 12 months, assuming that the
fund's portfolio remains unchanged and there are no defaults or deferrals of coupon payments or capital repayments. They are not
guaranteed. They do not reflect the entry charge of the fund. Investors may be subject to tax on distributions. Cash income is estimated
coupons from bonds and, where applicable, estimated dividends from equities.

Weighted average coupon: The coupon is the annual interest rate paid by a bond issuer on the face value of the bond. The Benchmark
index’s (or the ETF's) weighted average coupon is calculated as the average of the underlying bonds' coupon rates, adjusted to take account
of their weight (size) within the Benchmark index (or the ETF).

Yield to worst: The lowest yield an investor can expect when investing in a callable bond.

Weighed average yield to maturity: The Benchmark index’s (or the ETF's) rate of return anticipated on a bond if held until maturity. Yield
to maturity of the Benchmark index (or the ETF) is calculated as the average of the underlying bonds' yields, adjusted to take account of
their relative weight (size) within the Benchmark index (or the ETF).

Weighted average maturity: A bond's maturity is the length of time until the bond's principal amount is due to be repaid. Weighted average
maturity of the Benchmark index (or the ETF) is calculated as the average of the underlying bonds" maturities, adjusted to take account of
their relative weight (size) within the Benchmark index (or the ETF).

Effective duration: A measure of the potential impact on a bond's (or a portfolio of bonds') price of a 1% change in interest rates, across all
maturities. This measure takes into account the possible changes in expected bond cash flows for bonds with embedded optionality (for
example, the bond issuer’s right to redeem bonds at a pre-determined price on certain dates) due to the 1% change in interest rates.
Modified Duration: The approximate percentage change (price sensitivity) in a bond's price for a 1% change in yield, assuming that the
bond's expected cash flow does not change when the yield changes.

OAS (Option-Adjusted Spread): The measurement of the spread of a bond rate and the risk-free rate of return, adjusted to take into account
an embedded option.

Where Invesco has expressed views and opinions, these may change without notice. The distribution and the offering of the ETF in certain
jurisdictions may be restricted by law. Persons into whose possession this document may come are required to inform themselves about and
to comply with any relevant restrictions. This does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer
is not authorised or to any person to who it is unlawful to make such an offer or solicitation. Persons interested in acquiring the ETF should
inform themselves as to (i) the legal requirements in the countries of their nationality, residence, ordinary residence or domicile: (ii) any
foreign exchange controls: and (iii) tax consequences which might be relevant.

Restricted Investors

The ETF's shares are neither registered for public distribution, nor listed on any exchange, in jurisdictions in Continental Europe other than
Austria, France, Germany, Italy, the Netherlands and Switzerland. As a consequence, this ETF's shares may not be offered or distributed by
way of public advertisement or public offer in jurisdictions in Continental Europe other than Austria, France, Germany, Italy, the Netherlands
and Switzerland. The ETF's shares may only be offered and the Key Investor Information Document, Prospectus and marketing materials on
the ETF may only be distributed in jurisdictions in Continental Europe, without public solicitation and in compliance with the private
placement rules or equivalent exemption set forth in the laws, rules and regulations of the jurisdictions concerned. Any resale of the ETF in
these countries may only be made in accordance with the relevant applicable laws governing the sale and offering of financial products.
Where securities are mentioned in this document they do not necessarily represent a specific portfolio holding and do not constitute a
recommendation to purchase, hold or sell.

Any investmentin an ETF should be made on the basis of the relevant Prospectus and Key Investor Information Documents, including
consideration of the investment objective, risks, charges and expenses. Further information on the ETF, including the Prospectus, Key
Investor Information Documents and Supplements available at www.invescopowershares.net, from your financial adviser or broker. This
document is intended for information purposes in regard to the existence and potential benefits of investingin an ETF. However, it is not
intended to provide specific investment advice including, without limitation, investment, financial, legal, accounting or tax advice, or to make
any recommendations about the suitability of an ETF for the circumstances of any particular investor. You should take appropriate advice as
to any securities, taxation or other legislation affecting you prior to investment.
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Copyright© 2016, Citigroup Index LLC. All rights reserved. CITl is a registered trademark and service mark of Citigroup Inc. or its affiliates, is
used and registered throughout the world, and is used under license for certain purposes by Invesco Powershares Capital Management LLC.
Reproduction of the Citigroup data and informationin any form is prohibited except with the prior written permission of Citigroup Index LLC
(“Citigroup™). The PowerShares US High Yield Fallen Angels UCITS ETF is not sponsored, endorsed, sold or promoted by Citigroup, and
Citigroup makes no representation regarding the advisability of investing in such fund. Because of the possibility of human or mechanical
error, Citigroup does not guarantee the accuracy, adequacy, completeness or availability of any data and information and is not responsible
for any errors or omissions or for the results obtained from the use of such data and information. CITIGROUP GIVES NO EXPRESS OR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE. In no event shall Citigroup be liable for any direct, indirect, special or consequential damages in connection with any use of the Citigroup
data and information.

This document is issued in Austria by Invesco Asset Management Osterreich - Zweigniederlassung der Invesco Asset Management
Deutschland GmbH, Rotenturmstrasse 16-18, 1010 Wien, in France by Invesco Asset Management S.A., 18, rue de Londres, 75009 Paris,
authorised and reqgulated by the Autorité des marchés financiers in France, in Germany by Invesco Asset Management Deutschland GmbH, An
der Welle 5, 60322-Frankfurt/M., in Italy by Invesco Asset Management SA Sede Secondaria, Via Bocchetto 6, 20123 Milano, in the
Netherlands by Invesco Asset Management SA Dutch Branch, J.C. Geesinkweg 999, 1114 AB Amsterdam, and in Switzerland by Invesco
Asset Management (Schweiz) AG. Subscriptions of shares are only accepted on the basis of the most up to date legal offering documents. The
legal offering documents (fund & share class specific Key Investor Information Document, prospectus, annual & semi-annual reports, articles
and trustee deed) are available free of charge on our website and local language from the representative for the funds distributedin
Switzerland, Invesco Asset Management (Schweiz) AG, Talacker 34, CH-8001 Zurich. Paying agent for the funds distributed in Switzerland:
BNP PARIBAS SECURITIES SERVICES, Paris, succursale de Zurich, Selnaustrasse 16, CH-8002 Zurich. Issued and distributed in the UK, on
behalf of Invesco PowerShares, by Invesco Asset Management Limited, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, Oxfordshire
RG9 1HH, UK. Authorised and regulated by the Financial Conduct Authority.
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